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Save [taly

from

this fiscal folly

Berlusconi must be told to drop his tax-cutting plans

Huw much longer before Silvio
Berlugeeni, ltaly's prime minister, and
the evonemy- in his chargs ran out of
gl

Mol dong, 10 Uhe mogd music wt Chis
week's mecting ol European Urion
finanes ministers in Luxembonry wis
Aty giide. With its burgeoning public
deficit, undiminished stock of debt and
the aspirations of Mr Barlusconi to sty
in power through tas cuts, Ttaly is now
the wndisputed delinguent of the eura-
sk, Throw in the mounting petsion
lipbilities ot -2 rapidly sgeing popula-
Lion ke declining competitivensss
ol e walion's todosteiad bose and it s
na wonder thal Joogpuin Almos, the
KL commissioner for ecomomic and
monetary affaivs, is sipnalling action
against Tealy for s excessive deficit
under the: ET% stability and - growth
pact, probably before the end of June.

For unlike Prance, Germansy ani
Cireeve, whose deficits plaved such a
Lz part in undermining the pact to the
poinl owhiere BLU Jeaders last month
approved aosipnilicanl wenliening of s
terms, Taly is pol even proleading Lo
play hy the new rides, Mr Berlusconi's
reefohes - te disastrons losses for his
four-party House of Fresdoms coalition
in last week's regional elections was to
put hiz faith in a1 higher deficits.

Undeterped by Commiszion forecasts
that the budget shortfall could
rse to- 48 per oeent Cof gross
domestie product o 266 rom 2 pre-
dicied Z6per conl s year, Mr Berlus-
conl  has  prowdsed  €l2bn o
personal and hnsiness Aox ouls oexl

sear — tax cuts that Taly sannet afford.

For hath M Almunia and M Berlus
cond, the stakes could not be highes
Ifor the Commizaian, the lasming dis-
pute could determing whether the sin-
gle cirrency ares can continue as.a
btz system, For the prime minis-
Ler il iz all aboul suvival inooflice,

There is o chanee thal o damoging
clagh can e aoided. Bul Ukal o owill
depend an events and personalitios in
Rome in the davs aleard

Fortunately, My Berlusconiis not the
undizputed master of all he srvers
Buziness leaders are losing falth in his
economis. policies, Twa of his pariners
in the governing coalition - Gianfranco
Finl, lvader of the cungervative
Mational Allsace, and Mareo Follin
Teader of Uwe cenlrerighl Democrstic
Pnionn af the Centre - aee distinelly
uncomeattable with his fiseal adveniue
lem. It is likely tao that Carle Azeslia
Clampd, Italv's highly respected presi-
dent, will take a dim view of his tax-
cuiting plans, It was hr Clamp, as
lingnce minister in the 1930=, who
brought Huly within the E1%s deficit
limils, cnabling the couptey to become
a fonnding member of e eurozone.

BT Cianmpd wios doe loesee W Berlis:
coni kst night. Mr Fun oand Me Folling
will have their tirn onorrow. ol
toalition surmmit. }

All three have aoduty tootey o tarm
MMy Derluscond away from his path of
fiseal folly, Only if they succesd is
thiers o case for hiz government sy
iz until the general election that must
bir- fowgeht b May next year.




